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Wind farms get a boost from BPA

PORTLAND, Ore. -The Bonneville Power Adnministration announced it
plans to adopt a rate proposal designed to encourage devel opnent and
operation of wind turbines by freeing wind generators froma penalty
when they fail to deliver power as schedul ed.

The announcenent was nade today during the inaugural neeting of the

O egon Wnd Wrking Goup. The OMMG and its activities are funded by the
U S. Departnment of Energy as part of its Wnd Powering Anerica program
The goal of the group is to produce a strategic plan that identifies
barriers to wind energy devel opnent in the state and ways to overcone

t hem

Energy Secretary Spencer Abraham commended BPA on its initiative. “The
president, in the National Energy Policy Report, encouraged the use of
renewabl e energy in our country. This effort by BPAwill help ensure the
conti nuous devel opment of wind resources in the Pacific Northwest. | am
pl eased that BPA continues to show real national |eadership and support
for wind power,” Secretary Abraham said.

BPA inposes a penalty -- $100 per negawatt hour -- on generators that
schedul e energy over the transnission grid, and then fail to deliver the
same at the designated hour. The penalty is needed because when
schedul ed energy is not delivered to the grid, the power system gets out
of bal ance, transm ssion systemreliability can be threatened, and BPA
must provide power to bring the systeminto bal ance.

“The penalty in question is designed to encourage power plant operators
to accurately schedule the output of their generators,” said Steve
Wight, BPA administrator. “But wi nd generators cannot consistently
predict, with accuracy, their output, so such a penalty would only

di scour age the devel opment of wi nd projects.”

“Wthout this decision, wind devel opnment in BPA's service territory
woul d have ground to a halt,” said JimCaldwell, policy director for the
Anerican Wnd Energy Association. “This tinmely decision will renove a
significant inpedinent to the devel opnent of viable wind projects.”

“We appl aud BPA Adm nistrator Wight for supporting this critical and
positive decision for wind power in the Northwest. It is an inportant
first step in integrating clean power into our electricity system”

added Rachel Shinmshak, Renewabl e Northwest Project executive director

Ral ph Cavanagh of the Natural Resources Defense Council stated: “A whole
continent’s transni ssion operators are watching this precedent closely,
and we | ook forward to an epidenic of sincere imtation.”

Al t hough the penalty charge will be elimnated for wind resources, their
operators will still be required to pay the cost of the power provided
hv RPA tn make 1In t he di fference hetween the schedill e and t he actnal



generation. BPA will ask the Federal Energy Regul atory Comm ssion for
approval of the rate revision effective Cct 1, 2002 through Sept. 30,
2003.
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